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Pershing Yoakley & Associates

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
CBMC, Inc.:

We have audited the accompanying statements of financial position of CBMC, Inc., as of
December 31, 2004 and 2003, and the related statements of activities, functional expenses, and
cash flows for the year ended December 31, 2004 and the six-month period ended December 31,
2003. These financial statements are the responsibility of CBMC, Inc.’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of CBMC, Inc.’s internal control over financial
reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of CBMC, Inc. as of December 31, 2004 and 2003 and the changes in its
net assets and its cash flows for the periods then ended in conformity with accounting principles
generally accepted in the United States of America.

Fehing oukly + Lipasts
Knoxville, Tennessee
January 23, 2005

ATLANTA . CHARLOTTE 4 KNOXVILLE . TAMPA BAY

Pershing Yoakley & Associates, P.C.
One Perkins Place, 525 Portland Street

PYA Knoxville, TN 37919

(p) (865)673-0844 (f) (865)673-0173
(w) www.pyapc.com




CBMC, INC.

Statements of Financial Position

December 31,
2004 2003
ASSETS
Cash and cash equivalents 2,045,436 1,754,006
Promises to give - 51,473
Receivables, net 70,620 19,483
Inventories 55,129 74,338
Prepayments 4,977 15,247
Investments 207,420 218,104
Property held for sale 5,000 10,000
Property and equipment, net 195,863 257,842
Cash surrender value of life insurance policies 171,866 159,472
TOTAL ASSETS 2,756,311 2,559,965
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses 38,640 45,695
Accrued salaries, benefits, and compensated
absences 153,998 146,935
Other labilities 6,758 -
Annuity obligations 170,409 219,313
TOTAL LIABILITIES 369,805 411,943
NET ASSETS
Unrestricted 637,111 497 375
Temporarily restricted 1,624,738 1,525,990
Permanently restricted 124,657 124,657
TOTAL NET ASSETS 2,386,506 2,148,022
TOTAL LIABILITIES AND NET ASSETS 2,756,311 $ 2,559,965

See notes to financial statements.
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CBMC, INC.

Statements of Activities

Year Ended December 31, 2004

Temporarily Permanently
Unrestricted  Restricted Restricted Total
SUPPORT AND REVENUE
Contributions $ 841,145 § 3,331,300 $ - 4,172,445
Sales 179,021 - - 179,021
Material and event support 9,927 230,596 - 240,523
Investment income 17,252 - - 17,252
Other revenue 152,620 32,605 - 185,225
1,199,965 3,594,501 - 4,794,466
Net assets released from restrictions 3,495,753 (3,495,753) - -
TOTAL SUPPORT AND REVENUE 4,695,718 98,748 - 4,794,466
EXPENSES AND LOSSES
Program services
Field Ministry 3,028,389 - - 3,028,389
Forums 336,043 - - 336,043
Ministry tools 234,236 - - 234,236
Leadership development and training 167,519 - - 167,519
Outreach events 114,200 - - 114,200
Conference events 52,632 - - 52,632
TOTAL PROGRAM SERVICES 3,933,019 - - 3,933,019
Supporting services
General and administrative 337,602 - - 337,602
Cost of generating support 256,700 - - 256,700
TOTAL SUPPORTING SERVICES 594,302 - - 594,302
TOTAL EXPENSES 4,527,321 - - 4,527,321
Loss on disposal of property and
equipment 10,932 - - 10,932
Loss on property held for sale 5,000 - - 5,000
Change in value of annuity obligations 12,729 - - 12,729
TOTAL EXPENSES AND LOSSES 4,555,982 - - 4,555,982
CHANGE IN NET ASSETS 139,736 98,748 - 238,484
NET ASSETS, beginning of year 497,375 1,525,990 124,657 2,148,022
NET ASSETS, end of year § 637,111 § 1,624,738 $ 124,657 $ 2,386,506

See notes to financial statements.




CBMC, INC.

Statements of Activities - Continued

Six-month Period Ended December 31, 2003

Temporarily Permanently
Unrestricted  Restricted Restricted Total
SUPPORT AND REVENUE
Contributions $ 412,065 $§ 2224282 % - § 2,636,347
Sales 91,276 - - 91,276
Material and event support 3,111 98,494 - 101,605
Investment income 7,086 - - 7,086
Other revenue 43,759 - - 43,759
557,297 2,322,776 - 2,880,073
Net assets released from restrictions 1,881,823 (1,881,823) - -
TOTAL SUPPORT AND REVENUE 2,439,120 440,953 - 2,880,073
EXPENSES AND LOSSES
Program services
Field Ministry 1,634,950 - - 1,634,950
Forums 219,983 - - 219,983
Ministry tools 115,480 - - 115,480
Leadership development and training 4,795 - - 4,795
Conference events 25,634 - - 25,634
TOTAL PROGRAM SERVICES 2,000,842 - - 2,000,842
Supporting services
General and administrative 105,331 - - 105,331
Cost of generating support 123,654 - - 123,654
TOTAL SUPPORTING SERVICES 228,985 - - 228,985
TOTAL EXPENSES 2,229,827 - - 2,229,827
(Gain) loss on disposal of property and
equipment - - - -
Loss on property held for sale 20,001 - - 20,001
Change in value of annuity obligations 7,464 - - 7,464
TOTAL EXPENSES AND LOSSES 2,257,292 - - 2,257,292
CHANGE IN NET ASSETS 181,828 440,953 - 622,781
NET ASSETS, beginning of year 315,547 1,085,037 124,657 1,525,241
NET ASSETS, end of year § 497,375 § 1,525,990 $ 124,657 $§ 2,148,022

See notes to financial statements.
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CBMC, INC.

Statements of Cash Flows

Six-month
Year Ended Period Ended
December 31,  December 31,
2004 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $
Adjustments to reconcile change in net assets to net
cash provided by operating activities:

238,484 % 622,781

Depreciation and amortization 76,532 45,037
Loss on disposal of property and equipment 10,932 -
Loss on property held for sale 5,000 20,000
Change in cash surrender value of life insurance policies (12,394) (16,232) .
Change in value of annuity obligation (3,621) 16,057
Net change in: ‘
Promises to give 51,473 (36,828) \l
Receivables, net (51,137) (8,795)
Inventories 19,209 5,121 ‘.
Prepayments 10,270 4,804 ‘
Accounts payable and accrued expenses (7,055) 8,492
Accrued salaries, benefits, and compensated absences 7,063 48,780 l
Other liabilities 6,758 (8,891) |
Total adjustments 113,030 77,545 .
NET CASH PROVIDED BY
OPERATING ACTIVITIES 351,514 700,326 !
CASH FLOWS FROM INVESTING ACTIVITIES: -
Net investment transactions (5,561) (1,875)
Purchase of property and equipment (25,485) (39,229) l
Proceeds from disposals of property and equipment - -
CASH USED IN '
INVESTING ACTIVITIES (31,046) (41,104)
S



-~

t

Six-month
Year Ended Period Ended
December 31,  December 31,

2004 2003
Payments on capital lease obligations - (1,970)
Payments to annuitants (29,038) (15,448)
CASH USED IN
FINANCING ACTIVITIES (29,038) (17,418)
NET INCREASE IN CASH
AND CASH EQUIVALENTS 291,430 641,804
CASH AND CASH EQUIVALENTS,
beginning of year 1,754,006 1,112,202

CASH AND CASH EQUIVALENTS,
end of year

NON-CASH TRANSACTION:

§ 2,045436 3 1,754,006

Payments to annuitants totaling $16,245 and $10,000 were paid directly from annuity
investments during the year ended December 31, 2004 and the six-month period ended

December 31, 2003, respectively.

See notes fo financial statements.



CBMC, INC.
Notes to Financial Statements

Year Ended December 31, 2004 and Six-month Period Ended December 31, 2003

NOTE A--ORGANIZATION, OPERATIONS AND BASIS OF PRESENTATION

CBMC, Inc. (CBMC) is a not-for-profit charitable organization incorporated under the laws of
the State of Delaware in 1939. CBMC’s mission is to present Jesus Christ as Savior and Lord to
business and professional men, and to develop Christian business and professional men to carry
out The Great Commission. CBMC has many affiliated local committees that conduct meetings
and are active in their communities independent of this organization. The financial statements of
the local committees are not required to be and have not been combined with the financial
statements of CBMC.

CBMC is classified as an organization exempt from federal income tax under Section 501(c)(3)
of the U.S. Internal Revenue Code and has been classified as a publicly supported organization
which is not a private foundation under Section 509(a) of the Code.

NOTE B--SIGNIFICANT ACCOUNTING POLICIES

The financial statements of CBMC, Inc. have been prepared on the accrual basis. The significant
accounting policies followed are described below.

Cash and Cash Equivalents: CBMC considers all unrestricted highly liquid investments with an
initial maturity of three months or less to be cash equivalents. CBMC maintains cash and cash
equivalent accounts at various financial institutions which at times may exceed federally insured
amounts.

Promises to Give: Unconditional promises to give are recognized as support when received.
Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Amounts expected to be collected in future years are recorded at the present
value of their estimated future cash flows.

Inventories: Inventories consist of publications and other merchandise available for resale and
are stated at the lower of cost or market. Cost is determined on a first-in, first-out basis.

Investments: Investments in marketable securities traded on a national securities exchange are
stated at fair market value based on the last reported sales price on the valuation date. Other
investments consist of insurance annuity contracts and are stated at cost. Net appreciation or
depreciation in the fair value of investments, which consists of the realized gains or losses and
the unrealized appreciation or depreciation of those investments, is reported in the Statements of
Activities.







